University of New Mexico

UNM Digital Repository
SourceMex

Latin America Digital Beat (LADB)

6-9-1993

Government Authorizes Creation Of Four New
Banks To Serve Small- And Medium-sized
Businesses
Carlos Navarro

Follow this and additional works at: https://digitalrepository.unm.edu/sourcemex
Recommended Citation
Navarro, Carlos. "Government Authorizes Creation Of Four New Banks To Serve Small- And Medium-sized Businesses." (1993).
https://digitalrepository.unm.edu/sourcemex/2873

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in SourceMex by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 057573
ISSN: 1054-8890

Government Authorizes Creation Of Four New Banks To
Serve Small- And Medium-sized Businesses
by Carlos Navarro
Category/Department: General
Published: Wednesday, June 9, 1993
On June 3, the Finance Secretariat (Secretaria de Hacienda y Credito Publico, SHCP) authorized
the creation of four new private banks, which will primarily serve the needs of small- and mediumsized businesses. Each of the four banks will be given a jurisdiction for a particular region of the
country. Finance Secretary Pedro Aspe, speaking to participants at a meeting of the Mexican
Finance Executives Institute (Instituto Mexicano de Ejecutivos de Finanzas, IMEF), said the four
banks will eventually increase competition in the banking industry, resulting in a reduction of the
cost of services. The four new banks are: Banco Capital (Mexico City); Banco Industrial (based in
Guadalajara, and covering western states); Banco Interestatal (based in Culiacan, Sinaloa state, and
covering northwestern states); and Banco del Sureste (based in Merida and covering southeastern
states). According to Aspe, the government will authorize new operation permits for additional
financial institutions once the North American Free Trade Agreement (NAFTA) is implemented.
He said this will include authorization for subsidiaries of foreign banks. Over the past 20 years,
the government has authorized the creation of only one new full service bank, Banco Obrero, as
well as a handful of small agricultural lending institutions. In other banking industry news, on
May 27 the federal government proposed creation of a special trust fund (Fondo de Proteccion al
Ahorro, FONAPRA) to support banks facing liquidity problems or in danger of going bankrupt.
The fund would be managed jointly by the SHCP and the National Bank Association (Asociacion
Mexicana de Bancos, AMB). According to Guillermo Prieto Fortun, president of the National
Banking Commission (Comision Nacional Bancaria, CNB), many banks have registered a sharp
decline in profits over the past year, although no bank has yet reached the point where support from
FONAPRA would be required. (Sources: La Jornada, 05/28/93; Notimex, Spanish news service EFE,
06/03/93)
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